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And what’s happening with the shortages?
FIEUEIRAERL L e [pigy 2

And | wanted to be specific about this 'cause a couple of weeks ago, you had made mention of one of the
large wholesalers having a bunch of empty warehouses.

1&@“?5,3&3& =_ E#‘ PR R > E - By faR T ff"z“i“}g[ﬁi’% o

Yeah, | mean a lot of the authorized dealers and wholesalers have pretty much been cleaned out of
everything that was stacked up in their warehouses.

RU > # ARSI > AR AT R (] (PR AR TR

And T think we’ve talked about it all over the weekend that about a month ago with that first day of
take-down in silver, all of the fastest movers in the US market were cleaned out right away really within an
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hour or two.
xﬁ‘%ﬁkbxf_}’ﬁ—l U157 e SR TR (R IREIR 2 R PR B F
RN

And I’'m talking about like Silver Eagles 90%, Silver Maples common 100-ounce bars like Royal Canadian
Mint Johnson Matthey, and that type of thing.

f%ﬁﬁ"@ﬂ 90%’2‘?@%%%??‘ - %U’ﬁsj" iji IV 15 ﬁJ\%fif'% ’ I”%llljﬁ'ﬁ#\ﬁ[%‘:’%fﬁ?ﬁ?’}% Iﬁﬁf‘f s EE
Fresld fifr e

But there’re still... the other world’s mint’s coins were still pretty readily available, such as like the Royal
Mint over in the UK, the Australian Mint’s coins some of the Perth products like the Philharmonic’s, the
Austrian Mint the Armenian Mint that made the Noah’s Ark coins Libertad, things like that, from the Bank
of Mexico.

(EE1 P POl PSS 7 6 DU B SRR ~ BRI [ i
iy YIRESF R ﬁé‘*[ﬁdﬁ‘w‘ HIEN Fd,ﬁitﬁ;zﬁﬁvﬁ@ﬂ Ve w E«W R %pr'm Libertad #Alfts
% i -

And really, we’ve seen over the last week all of those products have finally disappeared from the market
and are not available anymore.

EERE ER e - lﬁﬂ—“@gﬁ FRASIET B R o TR

Basically just once investors, both of the premiums, indoor availability that they just can’t get Eagles,
Maples they start turning to alternative products

Bk b PP ORI R SRR T e~ A A B i

So now we are seeing that those are now pretty much sold out across the market.

AT S P s T

Now, are you not able to get these at this point?

AL < BT S fh 2

I mean, we can’t get any further.

Mexican Libertad, can’t get any further.
BT IR 1 Libertad I 2] ©

Noah’s Ark coins from the Armenian Mint the supply is almost gone on Britannia’s.
ECHL LRSS e R
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Yeah, pretty much across the spectrum. They’re selling out the wholesale level and the other foreign mint
coins.

LAY 5 s 2 g F@jﬁ U T g e E.—E@%‘ °

My God. What are the people that you talked to, authorized purchasers, etc., industry wholesalers what are
they saying about, or are they saying anything about the future supply?

S PRI TR o T L e T e e I L 2

And | asked this in the context of Bill Murphy at GATA was told about a month ago or six weeks ago by a
London silver trader that there were random rumors going around the LBMA that there’s gonna be massive
shortages in September and October and the refiners would have trouble getting any kind of raw silver or
pre-refined silver that they could turn into blanks.

i\iﬁﬁfﬁ  RLPI L £ B g 6 2 1) Bill Murphy 5% 6 SHE5 1 (i FI ) i & [fE 1500 BLES IR
& [ S R lﬁ“fﬁfﬁ P O £ 10 F BT R I P A
SURUFTR - j‘ggri A i s

Are you hearing anything like that?
FERELERIS 7

I mean, we haven’t specifically talked about that with our wholesalers and distributors | mean | really

haven’t asked them, point blank, that question

=5 [P PR o SRR IR ERIRE - == e R -

I mean, anecdotally though, it sure wouldn't surprise me if that were to be the case.

PP O] ANFRLE Y 5T R

I mentioned in our update over the weekend that the...probably, one of the two most popular and most
common 100-ounce silver bars at a private mint level, they’re sold through one single authorized distributor
here in the US and without naming their names.

R S T RERORIT 0 - P SRER RS PO RIS - 2 RLEE- do
WI%WWPAWEq[’¢T§@¥ﬁW%J F

When did I ask? I think it was Tuesday.
757 PP 2 FRLE S -

They were contractually expecting the delivery of a thousand 100-ounce silver bars or a million ounces and
they delivered 30,000 bars, 300,000 ounces so about a third, a little bit less than a third of what they’ve
been contractually obligated to deliver and so that’s not a blank issue, I mean those are 100-ounce bars.
l*'leEﬁi‘?ﬁw‘EHFJH:éé > 1R e FIEAE - Y 10%Fr il [55';ﬁ ER 3f (AL FiY 30f Bl
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AP HE G AT AR BTRN Y= 55 = PR T Eb - AT PRl ilsalise -

Right. That’s a significant difference.
Ao HERLRAR T -

When you failed to deliver two-thirds of a contract that’s a default, or would be...in...just about any other
industry.
Hir oo e (1 (RSP = ST B MRIETRCEAS T P S LS -

Right.
s -

It’s probably a Force Majeure clause in his contract just like there is in the Comex contract.
I"ﬁﬂJF St I ﬁtﬁcﬁj T ] i [{ﬂ;\%ﬂ 15 r,;r Fos

Probably.
e

But what’s interesting about that, Doc, correct me if I am a little off track here. If he’s having trouble

getting refined bars from refiners that means refiners are having trouble getting enough of pre-refined

supply from silver miners themselves.

I’Jé‘ EJEIRL > Doc » 7 THZ I E BE DI I [ RS R SV RS RO = T TR S R R EE
%Lﬁgny H RLgw s o

Right, exactly | think it’s worth knowing that a lot of the investors in the community don’t quite understand
they look at the Comex level purely as a gauge of whether there’s a shortage or not and really not
understanding that the wholesale, like the refinery, the minting market in the US.

s E’@@fnwi’J%wﬁﬂT*nn’nﬁgmﬁwﬁﬁﬁwmnﬁ@’inﬁn%ﬂ
nw BT AT 8~ R BT 78

I mean Comex is irrelevant to them.

PRI & R -

| mean the only way Comex would be drained is.
FRRL » P AT FRATVR

If they can’t source supply anywhere else.
AU =120 (o (TS0 68 e »
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I mean when you are talking about like Elemetal Capital and Republic the two largest refineries mints in
the US, it’s nearly all scrap recycling that’s the type of silver that they are using to mint products.

#efl - " Elemetal Capital #{1 Republic » & {FRLS [y % Ny 2 BfE iz IHW IS Gl igiES S \"?]K
R CBURIRIPABL  TEUR HEVE SECRBRE £

They are not, for the most part, they are not taking thousands of bars off the Comex just too expensive, too
cumbersome and not as big a profit margin of them buying metal back, recycling and that’s part of their
spread.

4 e ’4\?2[ 53T if (R T R (AR [ﬂﬁ:ﬂﬂ«fﬂ E’J AP

2T e = A R [ RS o BERLEY PRV TP L

So yeah, if you’re following what I am saying you are not really going to see massive decline on the
Comex until they can’t get enough scrap supply they can’t get anything from the primary and secondary
mines coming out of the ground.

RLPY o RO IS R JﬁF TR LA A T i E“IET"%{*UJE@* [ [RIEPPTEF | PV kLS
LS B ERE e A T R BARY VI (s

That’s the point that Comex is drained, not really before that.
PRI T TR

That’s actually a point I'd like to address really quickly here.
T SFE R AL

I know we want to keep this short, but, the problem with the Comex is that people look at the numbers that
come from the CME and they think those are the numbers.

SRR - (RO & VIR - H v i 20D R i POVREASEE - SRR
IR

And the fact of the matter is that, every single report that you see about what’s happening on the Comex
originates with the banks who are the vault custodians and the market clearing banks.

7‘1Q|‘| » Hi At Ii_J~ IJJFTJ)E/\“’-T\QF‘@‘T F[’frﬁ J%~ fﬂi}(ﬂ l)ff/\%\Lm’ > b EIT?I [ [J[;\Fl "%Di%:‘ﬂ%if? o

You’re talking about JP Morgan, HSBC, Scotia, and a couple others but those three are the primary bank
vault operators.

RTpVASLASR] ~ Bk AT A - g RS e A LTI A -

And so | have always questioned the degree of validity of those reports because, and we've seen in every
other aspect of their business lines they’ve been actually convicted and fined for fraudulent business
activity.
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PR AT s AT YRS 8 PR+ DR bl B

If they’re reporting their Comex data accurately and honestly, it would be the only business line in any of
these banks that has been accurately and honestly reported.

OB P A9 RO RALI 2 B VL R g

So if people look at those Comex numbers and think those are the numbers they’re being extremely naive
or uninformed, i.e. ignorant.

FRE] NSRRI AOGERL Y Y HI S SRR S s

because I can guarantee you, | would bet my last nickel that those numbers are not bona fide.

PNERES [T B - 25 TR > HIE L

and that |1 would bet that the inventory levels that they are reporting, especially in silver the real levels, the
unencumbered, unleased, unhypothecated inventory on the Comex is a lot lower than the numbers that they
are showing.

ﬂqﬁ#gﬂﬁf’ﬁﬂir&’g[I*p@\rj%e ﬁj@[ ARSI O S5 I %P—rlﬁ ?*FEIHU?‘M ,F_Jd\
[ PR T

| certainly agree with that. And 1 just had that regardless even if they were real, which | agreed with you
that they are Iikely not they are really irrelevant in the big scheme of things.

[l > SRR TR - SR PO AL - TR A AT

S e =

Yeah, | mean this is a big paper shuffle.

R SERL TG

I mean as far as the metal that they supposedly have in the vaults.

N e

I mean, does it ever go anywhere?
13 ']%,'nifﬂxgl@ [FEHIE?

Do people actually take delivery? Are people actually taking delivery?
BEE S PR 2 S PRSIV T 2

I mean if they are, it’s very, very little.

U PR ML - ] -

I mean in particular when you look at the sheer volume of trading that happened versus the volume of
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deliveries that happened, they are not in the same planet they are not in the same, they are irrelevant or I’'m
just way off base with that.

WL A AR RIS L ETHCR - FypRle o S0 BIPVIITRL D — B 2 TAHRIRY - IS
S

No, in fact, we used to take delivery of gold and silver bars off the Comex occasionally in our fund and we
did it, last time we did it was in 2010 because the premiums on Silver Eagle has spiked up back then and it
was cheaper.

T VR Z5PTRLE S A A £ 82U SR s B0 phRLE: 2010 o [IEL

R WSR2 AR AL R -

We normally prefer to keep fungible silver and gold in our depository, but it was cheaper to source silver at
the spot price on the manipulated spot price on the Comex, so we decided to take delivery of some silver
bars.

%y fFﬂiE}ﬁﬁ‘ﬁ&?%fﬁiﬁﬁ‘ DRI & Eluﬁ”? AR T T SRR 6T R o S
BRI ETTET > 5 PTGV E*’%Ll °

It took us seven weeks to get the bars after the last delivery date.

1 ISR b 2 6 7 S A -

The last delivery date is the end of the month and then the contract specifies a three-day grace period, in
which your counterparty has to make arrangements either for you to send them a truck, you know, like a
Brink's truck or for them to deliver to your vault, or your depository.

B EGE ETT RS R - ) 5 [P ST 3 PR - AR LA SRR R fr ] POREA
FIENF PR Py e £ EIT [ie=4 I%IFEJJfEfU”"F"JIﬁ”F??IF}ﬁ?l o

It took seven weeks, and our counterparty was HSBC, and if our fund...

e T3 S P LR el > Pl

That’s why you don’t see the mints really utilizing the Comex.

ST L 0 SRR T PP A9

I mean that doesn’t, when you have most sellers and suppliers minting coins and bars.
rTar=e i
PRES 03 S5 P P sy e £ SR~ TR

now you can’t have delivery in seven to ten weeks and not knowing when you need it now.
ﬁ Aok 72 10 BRIV ET [*H[FEJ%%I YL F‘ {lfﬁﬁﬁi&jﬁ o

Right, exactly.
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And that was the last time that we decided to take delivery from the Comex. It just can’t be trusted.
HIRLZS T o & AV TR i o SRRL M (55 @

And I’d have gone after them just to bust their jobs legally for breach of contract.
2 T P PR A

but our fund, if our fund was a lot bigger, I’d have spent the money but it wouldn’t have been worth the
time and effort.

DS (PR SO o 25 gl R0 (5 P P R )

_—’3[

But I was shocked, because it took seven weeks for that delivery process to happen.
(SRR PR O 73 -

What happens when you’re dealing with paper instead of physical?
I IRORARS Y i B 2

So what happens when you’re dealing with criminals on the other side?

B AL OGS I B 7

Well, that too.
P]?j y — ;f%ipfj o

Well, Doc, what’s going on with your customer base without giving any details as far as, | mean, are you
seeing any large orders coming in. Is there anybody at all, or anybody selling anything back to you? I mean,
I doubt they are, but, [ mean, there’s possibility.

Do » e 4 RN HERL S 2 29 0 RRL 5 BLEE 757 LT R 2 19 7 418 o
RO 2 SR Py R (LR -

We actually have had a few customers this week selling some coins to us, on the heels of the gold and silver
popping a little bit. That’s really the first we’ve seen anything in probably six weeks.
=y g B PR R 1K 2 RS T R Eﬁt’v%%a ’*Jfffﬂf& (7 AMfRL 6 [ *ﬁfr’vr |
Before this week, I can’t remember last time we had a single purchase back from a customer which is quite
astonishing.

A [EREN 4\ o B OIS MIES E RIS PVRr TRV - -

So we have had that come back this week.
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It continued though large purchases, large purchasers still a lot of new customers to the market but we
aren’t really quite at the level of buying frenzy that we saw early the mid-July.

(H- BRI TR R - R LS T R SR T 2 e -

But are you seeing a kind of a spike at all?
Or what kind of movement are you seeing with new customers?

(1 F A PRI 2 5 ek T T T syt 2

I mean, ‘cause I’ve published an article from. | believe it was Money Metals Exchange about a week or so

ago and they had some kind of massive 350-plus% movement to the upside of new customers, new orders

during the second half of July and the first week of August.

PR A B IR A R %ﬁ Y JE?1~ 1 Money Metal Exchange - 47 % #78% 1 i
F%@ngl_ﬂslﬁfgz,ﬁij TEL 7 )7 F1 2= 8 FE B

I mean, are you seeing anything like that as far as new customers are concerned?

UL o 50 T R 2

Yeah, I haven’t specifically analyzed the numbers recently, but I know in July we did have quite a big
massive spike of new customers as well.

KLY BESRITIIZS 0 0 (EE Re 3 AT o (IR 7 F) o ZS = TERE BT

Unfortunately, I don’t have specific numbers to give you.

it ey S R -

I haven’t looked at it and calculated it, but we certainly also saw the same thing of a lot of brand new
investors of precious metals entering the market really over the past six weeks.

=53 IS FPATRRRE > (L1005 65 0 7 BTV & HETRL 11

Well that bodes well for all of us, doesn’t it?

S TR TR IR 2

I mean when you say that there’s more.

FSHURLEL > B 2P o

that means that more people are tuning in and waking up?

PHEFSARI %~ BT §E 2 T 005 2
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It certainly does, and | mean a lot of them are large, net worth investors which is, at least to me, another

anecdotal sign that we’re closer to the bottom.

PR PIFTS SRLEE MR ST E - = PRSI ERLD - (RS LRV -

If we haven’t bottomed already then obviously to any top, or anything like that the smart money is now
entering physical metals.

AR B > IR E S e RS O RS T

Now as you know, | not only have. The Daily Coin but I also assist Sean with the SUT report and as such.
IS B 2252 The Daily Coin iy~ % 2547 1#2) Sean iy SUT %F'

I visit probably 75 to 100 news websites a day and I’m not exaggerating.

5 STBIBA 75 % 100 [T — Bt R

And in that, I look at comments, I go to the comments section and what I’m saying is that, these are all over
the place as far as people are questioning all of this conversation that we’re having right now, and because
they’re able to go to eBay and get whatever they want. They are able to go to this online dealer or their
local coin dealer.

AT SRR, - E S * 4T W HERLS R IR - 953 PR
- eBay Afifly - FEEAIET % DU £ B VRS SR -

or...what do you say to that?
= 21 L el e 2

It really is just a matter of perspective.

O R

I mean we’ve seen the same thing.

25 P9 71 5L -

and Silver Doctors made posts over the weekend with all kinds of comments saying.
Silver Doctors Y&# ** f[ f J"IJF[?B?U

Oh you’re offering Silver Eagles right now for $2.99 in any quantity, so obviously there’s no shortage.
2307 TR ST U 299 50 - At » HIRTIRADT 412 €t -

To me it’s just really a matter of perspective.

ST LB
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If you want two coins, yeah you’re likely be able to get that from us whether it’s SD Bullion or any other
major dealers or your local dealer currently.

L/ RES ﬁlglpﬁf%ﬂﬂf’ o Bt ﬁHFE' = 5& SD Bullion pi5 ¥ 5= E,lﬁ‘/iﬁjﬁﬂm, JF{» o

But | mean to put things in perspective.

(E Fe - BB -

I mean when us or another dealer we list a special on Silver Eagles right now.

20 RS PSS! PIREEITY » BEARER 0 VY 18 4 ezt

I mean few weeks back we, on this mint site, we placed what was for us a decent-sized inventory order and
I mean we might be down — I haven’t looked at numbers but we might be down to 5,000 coins that’s like 10
Monster Boxes which is nothing.

(I gofy] - ﬂﬁ#w%ﬁmﬁﬁ“l‘gﬁ’%%T%’MWﬁFﬁPﬁﬂ* ------ REY (RN
a1 HJ H —1\ 5 J;F@—éﬂf»\pjt ﬂ]KJ\T\—}i 10 {f [—H\}-F[Hu E7 [J;lﬂﬂ%!@rﬁfiim L ﬁ

It’s not very much.

DT 2

I mean when you look at the investment wealth from the US, what is a couple of hundred thousand dollars?
Hi P sl TR PATTRVRYE o A PSR BT e ?

I mean it’s not even a pinprick, nothing in the big scheme of things.

B — ST AL -

So, whether it’s SD Bullion or Apmex or any other major dealers and look at the 100-ounce bars, whether
it’s us or any established major dealer typically, there’s hundreds of 100-ounce bars available.

ﬁ?:"'lgruﬂ SD Bullion 75 Apmex » F5 {41 fIRZEflify - 3, HE Ak fIJ&‘le iflﬁmﬂ?? (FIRS E 92 foIRs
SRy o — AR BT R 1 IR ET

I mean to the average investor pretty much, as much as you can buy.

- EHOTRHE > BRI & D) -

And they’re now all sold out, they’re gone, you can’t find them for the most part.
SRR 2 0 S R

So I mean it’s really just a matter of perspective.

] FFL LRI -
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If the US Mint has been leaking out a small amount of production then last couple of weeks been going
down about 20% per week.

IS [E&I%j'i;xfny EUENUTERINS GEE s gab. Fﬁ[ =) PR e 20% o

I think the first week they resumed sales their total allocation from all the authorized dealers was | think 1.4
million coins. The next week it went down to 1 million. Last week it was down another 20%.

P IFAARER SAEESRRO0rE - 5 it 5 140 ity
e — Tl = 100FJ7£V’ F—lﬁf{/[g}r_%a VR 20% o

I haven’t heard the numbers yet this week, but it’s been going down by 20-plus% a week.

F5 o AR TR (EERL - B TR R A 200

The Royal Canadian Mint didn’t even take any orders last week, and they’re not advising when they’re
going to take any further orders from Maples.

pﬁ,{g&@j\fﬁfmrﬁ = T%V Eﬂ"mzﬁﬂ;‘?lﬁﬁrglﬁ?ﬁ SR ﬁ” e

The US Mint has been kind of... they haven’t ousted but they have been advising their authorized dealers
that they may make the switch over to the 2016 Silver Eagles in September, which...

SRR S AOMRAT  (LSEAIPI > P 7 © 4[5 2016 5 efpgsie

Ha ha...
I

That was pretty hot production and try to build inventory of blanks.
HIREERRL RO R SRR £

Exactly, I mean.

39 |

It’s acknowledgement of a shortage.

ST

Right, because they don’t want to come out and say that they are just going to shut down production for
three months.

RUf » PSS P TR B 3 ] -

because I mean, it doesn’t take three months to change the first die in Silver Eagle from the 2015 number to

2016 1 mean, any private mint can get that done in an hour.

PP P13 T » 4 RS HSR 177) 2015 95745 2016 0 - * SRR Uk L o) B s -
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AN Elf’%’,ﬁ??ﬁﬁfﬁfsnver DoctorF i~ v~ Doc -
#2015 i 8 £] 26 FIF | A i o
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B BLE TSR] B = RS e S S SRR

535b > WEBIERMYG Silver Doctor RMAZ—Doc » 4201558 H26 HERER—MXH »
HEATR ERARERNEFS T8E 10 - IRAMTHCEMER IEAREERBS o

Wi

“We Just Can’t Get People To Stop Buying Silver” LW‘

“Things finally went nuts today”.

That said, this market is insane right now. We're seeing an easy 8-10 fold

increase in order volume and sales. Premiums have moved big time in the

past 24-48 hours...looking like my forecast that we could be looking at 2008 style premiums in the metals could
be in the bag if we get any further price weakness below $14...

...things finally went nuts today. Wholesalers and mints raising prices and extending delays by the hour, and to
quote the head of one of the largest precious metals trade desks in the US: “we just cant get people to stop
buying silver!”
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